PRESS RELEASE BY TAN SRI DATO’ DR. TEH HONG PIOW,

PRESIDENT AND CHIEF EXECUTIVE OFFICER OF PUBLIC BANK
PUBLIC BANK GROUP PROFIT ROSE BY 28% IN FIRST QUARTER OF 2001

I am pleased to announce that the Public Bank Group maintained its recent profit growth rate with a pre-tax profit of RM335.2 million for the three months ended 31 March 2001, representing a 28% increase compared to RM261.3 million posted in the corresponding period in 2000. The higher Group profit for the first quarter of 2001 did not include any profit of Hock Hua Bank. The banking business of the former Hock Hua Bank will start to contribute to the earnings of the Public Bank Group from April 2001 following the completion of Public Bank’s merger with the former Hock Hua Bank on 31 March 2001. 

The higher level of profitability in the first quarter of 2001 compared to the first quarter of 2000 was attributed to higher net interest income, higher non-interest income and lower provisioning levels. Net interest income grew by 7% as a result of stable interest margins and sustained loans growth in 2000 and the first quarter of 2001. Domestic lending activities of Public Bank expanded by 4% in the first three months of 2001 and continued to be focused on consumer financing and loans to small and medium sized enterprises.

Non-interest income of the Group rose 15% in the first quarter of 2001 compared to the first quarter of 2000 on higher fee income and capital gains from disposal of investment securities. The increase in overheads, mainly in increased staff costs, was more than offset by the improvement in income levels. The Group’s profitability was further enhanced by the reduction of loan loss charges by 40% compared to the first quarter of 2000.

The merger of Public Bank with the former Hock Hua Bank, which took place on 31 March 2001, was completed without disruption to Public Bank’s business and more importantly, without disruption to the customers of both Public Bank and the former Hock Hua Bank. Operational integration occurred seamlessly and the 42 former Hock Hua Bank branches retained were fully converted to Public Bank branches and all customers of the enlarged Public Bank Group, including the customers of the former Hock Hua Bank, have immediate access to the enlarged network of 381 domestic branches and the full range of banking and financial services products of the Public Bank Group.

The issue of 426,281,784 shares of Public Bank for the acquisition of Hock Hua Bank for RM1.249 billion, together with retention of earnings, resulted in the Public Bank Group shareholders’ funds increasing by RM1.439 billion to stand at RM5.856 billion as at 31 March 2001. The merger with the former Hock Hua Bank also saw the total assets of the Public Bank Group increasing from RM44.2 billion to RM48.1 billion. 

The Malaysian economy is expected to register a moderation in growth rate in 2001 in line with global trends and the slowdown in the US economy. Nevertheless, the domestic environment is expected to post a respectable rate of GDP growth. Barring unforeseen circumstances, the Public Bank Group expects its financial performance to be sustained for the rest of the year.
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